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Tel: (01609) 534299

E-Mail: dale.owens@northyorks.gov.uk

30 March 2022

Richard Ayres
Via Email

Re: 2022/23 Care Home Fees for Older Persons
Dear Richard,
Thank you for your letter to Richard Webb received on the 21 February 2022.

The Council recognises the significant efforts of the care provider market over the
period of the pandemic and is committed to providing a fair cost of care for providers
in North Yorkshire.

The Council has been working since 2019 on agreeing a process to deliver Actual
Cost of Care process to agree appropriate fees levels for local authority funded
placements for people aged 65+ in North Yorkshire.

| am pleased to inform you that as of 15t April, and following a process of independent
evaluation, we have agreed and will be implementing an Actual Cost of Care package
that reflects a sustainable price within the care market.

Consultation with the Independent Care Group, acting as care market representative,
has been ongoing throughout the process and agreement on fees levels, accepting
the independent recommendations, has now been completed.

We will be communicating the outcome of the process with the wider care market via
a range of joint updates to ensure that providers are well informed of the proposed
fees level changes. All changes for new placements will be in place from 15t April 2022
and for legacy placements will be increased and phased in over a 3 year period as per
the negotiated settlement.
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The new rates for care for over 65s by placement type as at April 2022 are listed below:

2022/23
Residential 742
Residential Dementia 784
Nursing 819
Nursing Dementia 826

The Council commissioned Niche Consulting to independently evaluate costs in the
care sector to inform the model and devise fees levels which have now been agreed.
Fees level also include a 6% rate of return for providers.

In terms of average fees levels across North Yorkshire for the month of February 2022
for placement 65+ these were as follows:

Nursing 65+ gross £966.71

Residential 65+ gross £789.64

The process to agree an ACOC rate from 2022 also included separate fees levels for
residential dementia and nursing dementia therefore at this stage our systems do not
allow us to separate the figure and so this is included in the average rate stated above.
The rates above also include an element of health funding for jointly funded packages
of care which again our systems currently are unable to differentiate there for the
figures above are gross and inclusive of some health funded elements.

| would be happy to meet you to discuss any queries that you may have in relation to
the above as stated in your letter.

Yours sincerely,

IR

Assistant Director — Prevention and Service Development
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