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Department for Children, Adults and Health 
 

Sent via email: 
 

Date:   
Enquiries to:  
E-mail:  

Dear Care Home Provider, 
 

Care Home Fees 2020/21 
 

South Gloucestershire Council have ratified 2% increase for care home fees for 
2020/21. This increase will be applied from 6th April 2020. 
 
The 2% increase has been calculated using the formula set out in Schedule 2 of our 
contract which is calculated as follows: 
 

• 30% of the price by the same percentage as the All Items Retail Price Index 
increased or decreased over the twelve months preceding the October 
before the review date.  

 

• 70% of the price by the same percentage increase or decrease as the annual 
NJC wage settlement applicable to the generality of local Council single status 
employees applied during the 12 months period above ignoring for this period 
any deviations from that settlement applied to any particular category or 
categories of staff. 

 
As South Gloucestershire Council have been using a Dynamic Purchasing System 
allowing care homes to quote their own fees on new placements, we have found that 
in some instances the new fees have been significantly greater than 2%. As SGC’s 
care home budget has only been uplifted by 2%, and we must manage within our 
budget, consequently we are unable to pay the uplift to new placements where the 
fees are greater than 2% of April 2019 fees. 
 
We will honour the percentage uplift that have been awarded by host Local 
Authorities for care homes outside S Glos upon request together with confirmation 
from the host Local Authority after checking parity of prices given that we may have 
been uplifting prices in care homes in the past when the host LA has not.   
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Any Funded Nursing Care contribution payable by the relevant Clinical 
Commissioning Group which will be paid at the rate set by the Department of Health.   
 
The Service User Contribution Standard Rate, which is collected by the Provider as 
an interim measure until a financial assessment has been completed and a Service 
User Contribution Individual Rate is notified for a permanent placement, will be 
increased to the levels shown below from 6th April 2020. 
 
Either – Service User Contribution Standard Rate - people aged 18-24 £68.95 
Or - Service User Contribution Standard Rate - people aged 25-59    £84.40 
Or -  Service User Contribution Standard Rate  - people aged over 60   £148.85 
Or – Service User placed under Section 117 of the Mental Health Act - no Service User 
contribution is required 

 
 
If you do have any comments about the information contained in this letter, please 
send them to Angela Marsh, Commissioning Manager at cahbrokerage@southglos.gov.uk  
 
 
Yours sincerely, 
 
 
 
 
 
Rebecca Harrold 
Service Manager (Partnerships and Commissioning) 
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